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OIL,  GAS  AND  MINERAL  LEASE 

^     n  l     how       fV\a^cL       2009  between  Jan  a  Galloway,  dealing  in  her  sole  and  separate 
ESSES  5  ol^rsfadH^f^l&f Az,e,  Texas  76098,  and  XTO  Energy  .nc,  whose  address  „  810 


l^ntyof  TARRANT,  State  of  Texas,  and  ,s  descnbed  as  follows.     -  ,724  in  the  Citv  of  Fort 


Bein 
Wo 

County 
Ray  to 
Tarrant 
rights. 


other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

T«s  lease  also  cows  and  indudes,  in  addi^ K  j^^^p^ 

?rrm««i^ 

iSssee  for  a  more  compete  <*  e ^Sn^?Sl'a^  JS  adiKo^inim ISo  e  w  less,  and  the  above  .recital  of  acreage  in  any 
ESS? iS^^ta  "£SSS?aSS  S^SfflS  sum  ^nsid^tion  for  this  lease  and  all  nghts  and 
options  hereunder.  ,  f 

3  y« 

upOT  »icl  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenant^ Ira ,  (a) LT^«sM 
equal  1/4    Mrt  of  all  oil  produced  and 

«af«M^ 
If.at.he^p^ofthe^ 


If,  at  the  expiration  of  the  pnmary  f™  this        sha||(  nevertheless,  continue 

any  portion  tinereof  has  been  Pool^^a^flRl3?u^n9  S1  2L§ atr aJJ ,Sna  aVsaid  we%  are  shut-in,  and  thereafter  this  lease  may  be 
in  force  as  though  operations  were  being  conducted  onj^ja™  IJ,  fj?2  to  ^  reasonable  diligence  to  produce,  utilize,  or  market  the 
continued  in  force  as  if  no  shut-in  had  occurred.  LjP^^^jSj^  be  obligated  to  install  or  furnish 

minerals  capable  of  being  produced  from  ^"^s  btrt  JJ  slSSc?  ar^sf S^nd  shallnot  be  required  to  settle  labor 

facilities  other  than  well  faa1rt.es  and  ^d^JX^fe^^^  X     expi  ation  of  the  primary  term,  all  such  wells  are 

trouble  or  to  market  gas  upon  terms  ^acceptable  to  Lessee.  JL^^J^^  „^D^ore  said  land,  then  at  or  before  the  expiration  of 
shut-in  for  a  period  orninety  consecutive  days^nd  dunng: such  time  ttereare  ~<J^^JuSg'cne  dollar  ($1 .00)  for  each  acre  of 

ff»co»^ 

under  this  lease  if  the  wells  were  producing,  and  may  be  deposited I  ir i  such  ff^^^^^^p^^andos  shut-in  royalty,  two  or 
5Sna51Sl  reSexclulvefy  on  W>  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

^SSSSA^SSotV^^S^d^^^  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty w  leasehoW 

eacrfseparate  tract  withmthe  unit  if  this  lease  covers  separate  tracts  within  the 
un SttSt  pSStoi^SS  to^SS^noi^SiSme^s  fromfhe  unit  after  deducting  any used ^J^ffJStSSSS 
mX  JSTras  in  such  tend  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  or surrace 
a^ftSnMrSR  JSSdSKi dto^slfftoSSUlered forall^rpdsss,  including ^™^<J^ 
anc lany  olnerrayments  out  of  production,  to  be  the  entire  production  of  unjzed  minerals  from .the  land to  ^*™Sl?iS2S  State  m£ 

Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  ^tT^J^J^^rJ^^^ucedor 
^fertif at that  time  there  is  no  unitized  minerals  bsnq  produced  from  such  unit  Any  unit  formed  may  be  amended,  re-fc<mea,  reaucea  or 
eSaed bvHsSS  aHte  SeSor >  atanv <i me Tndfrom  time  to  time  after  the  original  forming  thereof  by  filing  an  appropn^ins^ment  of 
r^roin  ¥e  puWic  i&V^^S'^MmBga  is  located.  Subject  to  A  provisions  of  this  paragraph  4,  a  unit  once  established 


royalty  ownership  dHfering,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  recprt  a  rdease  or  peases  of  this  lease  as  to 
any  part  orlf  of  said  land  a  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or 
interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drilsjte Jocajfon 

for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  otner 
mineral,  whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  orafimhawSr Leasee  shaf  have  the  right  at  any  feme  to  remove  all  machinery  and  fixtures  placed  on  saidVid,  including  the  n£rt  to 
SmSS^SSStS^h^Mbe^  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  wthout  the  consent  of  the  Lessor. 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ft  Thp  Hants  and  estate  of  anv  Dartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizoa  Allof 
the  c^nl^^  extend  to  and  betting 

AQQirvTC  and  ciirrJskiva  assic-ns  No  chanae  or  d  v  son  n  the  ownership  of  sad  land,  royalties,  or  other  moneys,  or  any  pan  wjereor, 
hSSSSvfefle^M  -S&^mRSvSSSS^  the  rights  of  Lessee,  including,  but  not  limited  to  the  location  and  drilling  dwells 
^T^^S^ent^orSudAon  Nofwrthstanding  any  other  actual  or  constructiveTtnowledge  or  notice  thereof  of  or  to  Lessee,  its 
iSeeSa^SSm  nodSS^  SSS^Swn^  of  said  land  or  of  the  royalties,  or  other  moneys  or  the  n^to  receivej he 
^^e^SWIk^^bVU^m  upon  the  then  re&rd  owner  of  this  lease  until  <^^^  £ 

such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessors  heirs,  successors^*  assigns J«^^!^CSJE(? 
dilisiortsupported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record I  which ^evidence 
suchctoSeor  division  and  of  such  court  records  aixlproceedings,  transcripts,  or  other  documents  as  shall  be  necessary  nthe ^pinion of 
Sch  n^owSto  e^tiblish the  validity  of  such  change  or  divisTon  If  any  such  d«n«lr^e^  ££Sffi5 
owner.  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository 
bank  provided  for  ahove. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both 'express  ^mpied  J^or  shall 
ntfifu  Lessee  in  writina  settina  out  soecifical  v  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  aner 
nSpttfS  or  anv  part  of  the  breaches  ^S^^JtSS^M^ 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  ^^f^^^iJfSS^S 
sixtv  fmtcSvsafter  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  dang  of  any  acts  by  Lessee  aimed  to  meet  a  I 
ol  anyo  tr^lllS^eSS  Vhall  deemed  an  admission  or  presumption  that  Lessee  has  faStafto  perform  all  its  J™^" 1 
SsleaiVis  canned  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to which .there 
are  Sons  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental >  radons,  (but  in ino  event  less  toat  forty 
acresTsuch  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well I  or in  such  shape  as 
8Sn  eidSng  sjadng  rules  require;  and  <2j  any  part  of  said  land  induded  in  a  pooled lun ton  ^JS^St^KS^^i  S  IJ^l 
such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any 
existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  daims  ofall  P^SSJiSS^^-^^  SffJSi 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  lano,  but  Lessor 
agreSliat  Lessee  shall  have  thengrS  at  any  time  to  pay  or  reduce  same  for  Lessor,  erther  before  or  after,  matunfy^ndbe  subrogated tor the 
righto  of  the  holder  thereof  and  to  decJuct  amounts  so  paid  from  royafties  or  other  payments  payabte or  which .may  Of^^p^abfe  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  In  the  oil,  gas,  .sulphur,  or  other  minerals naj or  any  part 'j™  ™n  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not!  or  no  interest  therein,  then  the  ^^a™ J^ier 
SorSwaan^  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which the  interest 
therein  if  any  covered  by  Ms  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  Al  royalty  intWest  covered  by  the  lease 
Slether  or ^  owned  by Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  aH  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  eviration  of  the  primary 

well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  sad  land  by  reason  of  .(1)  any  law,  order,  rule  or .region, 
Seiner  ornd [  subs^uentjy  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  finenaal [beyond  the 
reasonable  control  of Tessee,  the  primary  term  hereof  shalf  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
dTys  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not 
occurred. 

1 2  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  weHbcre(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wefl  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations..  Therefore,  since 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  lancfor  other  leases  in  the  vcinrty  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  .in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR 


A4/ 


BY:  JAN  B.  GALLOWAY  BY: 
STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  TARRANT} 

This  instrument  was  acknowledged  before  me  on  the     ^  ^      day  of  M  ^Zl  h  ,  2009  By  Jan  B.  Galloway,  dealin^in  her 


mis  instrument,  was  acKnowieugeu  ueiuiw  niewi  uie   way  i  ■  .  ~w  ~j  . , ,  „, 

sole  and  separate  property.  J 


KALEN  A.  BOREN 

»_A_i*%  M«+ary  Public,  State  of  T 
ly  Commission  Expir 
February  12, 2012 


■f  |  Notary  Public,  State  of  Texas 
'  -      My  Commission  Expires 


"^Notary  Public 


